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Prosecution of persons implicated in May 11 attempted coup As of the third week in June, a total
of 13 army officers had been indicted for participation in the military rebellion centered at the
Retalhuleu and Jutiapa bases. After pardoning two colonels and a major, a military court arranged
to have them serve in lower ranking positions. The Guatemalan High Command announced the
discharge of three additional officers for crimes of "negligence" in events related to the attempted
coup: Col. Arturo Geteyac, commander of the Jutiapa military zone; Col. Guillermo Vargas of the
Zacapa military zone; and, Col. Edgardo Solis of the Armed Forces Tactical Group. Next, the High
Command reported that 120 "shifts" promotions, demotions and transfers of army personnel were
carried out in the wake of the uprising. Judge Ana Maria Orozco Olivet, who has been coordinating
investigations of civilians and former military officers accused in the case, refused to release former
Major Gustavo Adolfo Diaz Lopez and Lt. Edgardo Estrada Portillo, both detained on May 27.
Diaz, a former army intelligence officer, denounced an alleged plan by the government and High
Command to lead the country "towards a socialist regime" on the TV news program "Aqui el
Mundo" in mid-May. (The news program was later banned by the government.) Gramajo Under
Attack Defense Minister Gen. Hector Gramajo has assumed the lead role in fighting the coup
organizers. In statements before the Defense Commission of the national congress, Gramajo
accompanied by members of the army High Command declared that a faction of the country's
rural landowners was the main instigator of the coup attempt. He said that a group of wealthy
landowners distributed between 2.8 and 3.2 million quetzals among army officials in an effort
to incite the rebellion. "It worries me," said the Defense Minister, "that there is a new class of
businessmen that does not respect the military powers. This is a shame because the Armed Forces
have declared themselves to be the stabilizer of the democratic process." In response to Gramajo's
role in the attempted coup aftermath, the extreme right appears to be changing its tactics from
a general campaign against the High Command to a concentrated attack against the minister.
For example, former Col. Francisco Luis Gordillo Martinez has insisted that Gramajo resign,
claiming that the general lacks the basic morals needed to fill his post, "since he participated in
past attempts to create disturbances and in palace intrigues, always covering his participation
at the last minute." Gordillo said that the absence of clear military rules and regulations has
permitted Gramajo to convert himself into the master and feudal lord of the army. Gordillo was
discharged from the army in 1982, after participating in the military junta that overthrew Gen.
Romeo Lucas. He is currently a member of an extreme rightwing group, the Movimiento Emergente
de Concordia (MEC), and serves as an alternate member representing political parties on the
National Reconciliation Commission created under the auspices of the regional accord signed in
August last year. The Mexican news magazine "Proceso" reported in the first week of June that a
discontented group of army officers delivered a 25-point document to President Vinicio Cerezo
calling for the Gramajo's dismissal. The magazine noted that the Defense Minister is one of the
architects of the political changes which brought Cerezo to power. According to Proceso, one of
Gramajo's major weaknesses in the eyes of the rightwing and many military officers is that he has
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not obtained significant military victories in the fight against the guerrillas. "Gramajo's prestige,"
the magazine wrote, "declined because of the year-end military offensive in which the Armed
Forces committed 65% of its resources to eradicate guerrilla pockets in Quiche in an operation
that was a resounding failure." Development Boards Attacked The campaign against Gramajo as
a key person in the current Guatemalan power structure has been complemented by an offensive
against one of the cornerstones of the governing Christian Democratic Party's (DC) political
program: legislation creating Development Councils (Consejos de Desarrollo). Passed in September
1987, the legislation established a National Development Board with respective regional and
departmental councils. When debated in the national congress, Christian Democrat representatives
succeeded in creating local-level boards as well, with the objective of local participation in needs
assessment, and formulation of solutions to concrete problems. Extreme rightist parties opposed
the law because it provided the governing party a formidable political and electoral tool. In his
declarations on "Aqui el Mundo", former Maj. Gustavo Adolfo Diaz Lopez said that by utilizing
social promoters and local development boards, the government was trying to rebuild the social
base of the guerrillas "which had already been destroyed by the army." The right's complaints were
formalized by an judicial appeal challenging the constitutionality of the development boards. The
appeal was sponsored by leaders from the Movement of Common Action (MAS) and the National
Renovation Party (PNR). In a ruling handed down in late May, the court declared the local councils
to be illegal but confirmed the constitutionality of councils at other levels created under the law.
Elite Faction Confrontation Two major factions of the Guatemalan elite are now in confrontation.
The Christian Democrat government, the military high command, and the financial, industrial,
and tourism sectors comprise one faction. This group, with a solid electoral base, is interested in
modernizing the country's economy, consolidating standard capitalist development, and expanding
the domestic market as much as possible via selected economic and social reforms. The existing
counterinsurgency program in this view would continue. Elements of the other elite faction derive
from the country's wealthy agricultural landowners, particularly those involved in agro-export
activities. Lacking a strong electoral base, this faction is stubbornly set against any change to the
status-quo. This elite group fears gradual displacement from the power structure, and is concerned
about an eventual erosion of its economic power stemming from changes in the present semifeudalistic work conditions prevailing in the countryside. Some political parties with support from
groups in the modernizing elite faction have launched a campaign in favor of a national dialogue
as a means of resolving conflict, and to strengthen the democratization process. Recently, the Social
Studies and Research Association (ASIES), a group linked to the Christian Democrats, brought
together a broad range of political and business leaders to discuss political transition, the recent
social pact, and national dialogue. The guerrilla coalition, known as the URNG, was not invited.
The National Agricultural Union (UNAGRO) refused to participate in such dialogues under current
circumstances. The likelihood of arriving at substantive agreements between the two elite factions in
the short-term remain at best uncertain, despite certain concessions by Cerezo to the extreme right.
Examples of the latter were the suspension of peace talks with the guerrillas, and the expulsion from
Guatemala of the Soviet news agency Tass, and the Cuban news agency Prensa Latina. (Basic data
from Pensamiento Proprio, 06/21/88, publication of the Regional Coordination for Economic and
Social Research of Central America and the Caribbean-CRIES, Managua, Nicaragua)
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